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New World Resources (NWC)

Progressing to 2027 production

A technically and financially robust PFS (post-tax NPV~
US$498m (A$726m), IRR 30.3%) sets the pathway
towards near-term production at NWC’s high-grade
Antler Copper Project in Arizona (Figs 1 & 2). With DFS
work to commence immediately, permit applications
submitted and key approvals expected to be received
from mid-2025 onwards, NWC is targeting FID by late
2025 and first concentrate production in 1H 2027.
Antler is located in a favourable jurisdiction (70% of US
copper production is in Arizona) and is progressing
when demand for Cu is forecast to grow strongly, and
with few high-grade emerging producers on the ASX.
Maintain BUY, revised PT (1xP/NPVio) of A$0.10/sh
(prev. A$0.126/sh) after aligning our forecasts with key
study outcomes and increased equity dilution.

PFS vs Scoping Study outcomes

e PFS outcomes compared to the June 2023 Scoping
Study are tabulated in Figure 3. Key outcomes include:

e The PFS delivers a smaller mine inventory but at a
higher head grade (i.e., less dilution). Payable LOM
prod. is down however on lower assumed payabilities.

e Preproduction capex has increased to US$298m (prev.
US$252m) with a significant increase in the paste plant
costs (Figure 4). There has been a significant increase
in the LOM sustaining capex to US$160m (prev.
US$70m). We attribute this to more development over
the project LOM with a refined mining plan modelling
access drives at 20m intervals (prev. 25m) — Figure 5.

e Cl costs have increased by 18% to US$108/t
(US$1.97/Ib Cueq) vs US$92/t (US$1.68/Ib) previously.
AISC up more (+23%) on higher sustaining capex.

e The net impact of lower payable Cueq production,
increased capex and increased costs is a 25% decline
in the pre-tax NPV7 to A$929m (prev. A$1,245m).

Impact on Petra forecasts

¢ We had adopted a conservative payability environment
and, while we have made changes to the production
profile, we have only had to revise down our forecast
LOM Cueq payable production by 2% to 363kt (Fig. 6).

e Factoring in higher capex and costs has however
lowered our NPV1o valuation by 17% to A$650m (Fig 7).

e Despite the increase in preproduction capex and costs,
we calculate that Antler screens well against project
peers in terms of capex intensity, and AISC (Figs. 9-10).

Key Dates Ahead
e Sep. Q24 — Dirill results from Bullhorn and Discus.
e 2H 2024 — Ongoing permitting for Antler Project

BUY Share Price: A%$0.03

Target Price: A$0.10
Company Data
Shares — ordinary (M) 2835.6
Options/Rights (M) 159
Diluted for options/rights (M) 2995
Market capitalisation ($M) 85
12 month low/high ($) 0.02/ 0.05
Average monthly turnover ($M) 3.2
GICS Industry Metals & Mining

Financial Summary (fully diluted/normalised)
FY23A FY24F FY25F FY26F FY27F

Year End June

Revenue ($M) 0.0 0.0 0.0 0.0 53.0
Costs ($M) -25 -3.0 -3.1 -3.1  -50.6
EBITDA ($M) 25 30 31 -31 2.4
NPAT ($M) 2.5 67 -28 -48 -138
EPS (¢ps) -0.1 0.2 -0.1 -0.1 -0.2
EPS growth (%) na na na na >100%
PER (x) na 12 na na na
Op. Cashflow ($M) -3.9 -2.8 -3.1 3.1 -2.0
OCFPS (¢ps) -0.2 -0.1 -0.1 -0.1 0.0
POCFPS (x) na na na na na
Enterprise Value ($M) 82.4 67.1 749 207.3 360.5
EV / EBITDA (x) -ve -ve -ve -ve 150.3
Payout ratio (%) na na na na na
Dividends (¢ps) 0 0 0 0 0
Yield (%) na na na na na
Franking (%) na na na na na
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this document. Petra Capital was joint lead manager and bookrunner for this
Company'’s placement to raise $20m at A$0.036/sh on 12 April 2024 for which
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New World Resources
Year End June Share price (A$) 0.030
Issued shares (m) 2,836
Market Cap (A$m) 85
Options/Rights + to issue (m) 159
Dilution (A$165m at A$0.04/sh) 3,750
Fully diluted no. of Shares (m) 6,745
P&L Statement (A$M) FY23A FY24F FY25F FY26F FY27F FY28F Commodity prices FY23A FY24F FY25F FY26F FY27F FY28F
Revenue 0.0 0.0 0.0 0.0 53.0 4139 Copper (US$/Ib) 3.76 3.94 4.33 4.30 4.30 4.30
Costs (2.5) (3.0) (3.1) (31) (50.6) (174.5) Lead (US$/b) 095 097 095 095 095 095
EBITDA (2.5) (3.0 (3.1) (3.2) 24 2394  Zinc (US$/b) 136 116 130 130 130  1.30
D&A (0.0) 0.0 0.0 0.0 (7.5) (25.0) Gold (US$/oz) 1,832 2,079 2300 2275 2,150 2,025
Operating profit (2.5) (3.0) (3.1) (31) (5.1) 2144 Siver (US$/oz) 22 25 30 30 30 30
NOI 0.00 9.7  (0.12) (19 (32 (L5 AUD:USD 067 066 067 068 069 070
EBIT (2.5) 6.7 (3.2) (50) (8.3) 2129 Production FY23A FY24F FY25F FY26F FY27F FY28F
Interest income 0.0 0.1 0.4 0.2 0.1 0.2  Ore processed (Antler) (Mt) 0.00 0.00 0.00 0.00 0.15 1.20
Interest expense 0.0 0.0 0.0 0.0 (5.7) (10.8) Copper (t) 0.00 0.00 0.00 0.00 2,136 17,088
Tax expense 0.0 0.0 0.0 0.0 0.0 (61) Lead (t) 0.00 0.00 0.00 0.00 487 3,894
Minority interest 0.0 0.0 0.0 0.0 0.0 0.0 Znc (t) 0.00 0.00 0.00 0.00 5,045 40,360
Reported NPAT (2.5) 6.7 (2.8) (4.8) (138) 1416 Silver (Koz) 000 000 000 0.0 95 756
Gold (Koz) 0.0 0.0 0.0 0.0 0.8 6.0
EPS Reported (A$c) (0.1) 0.2 (0.1) (0.1) (0.2) 2.1  Cueq production (t) - recovered - - - - 4,239 33,829
DPS - Declared (A$c) 0.0 0.0 0.0 0.0 0.0 0.0  Cueq production (t) - payable - - - - 3,830 30,562
Avg. shares (m) 2,073 2,708 2,995 4,120 5995 6,745
YE shares (m) 2,375 2,995 2,995 5245 6,745 6,745 Costs (A$/Ib Cu) FY23A FY24F FY25F FY26F FY27F FY28F
AISC (A$m) - - - - 51 216
Cash Flow (A$M) FY23A FY24F FY25F FY26F FY27F FY28F Cueq production (Mib) - - - - 9 75
EBITDA (2.5) (3.0) (3.1 (3.1 24 2394  Unit AISC (A$/lb Cueq) - - - - 542 290
Invest. In WC (1.4 0.0 0.0 0.0 (44)  (21.7)  Uunit AISC (US$/Ib Cueq) - - - - 371 203
Tax expense 0.0 0.2 0.0 0.0 0.0 (60.7)
Operating Cash Flow (3.9 (2.8) (3.1 (3.1) (20) 157.1 Resource Mt (ore) Cu% Aug/t Agght Pb% Zn%
Capex 0.0 0.0 0.0 (2125) (2125) (23.0) Antler (November'22) 114  210% 036 329 0.90% 5.0%
Exploration (15.5) (17.0) (5.0) (5.0) (5.0) (5.00 =11.4Mt @ 4.1% Cueq after forecast metallurgical recovery (4.4% Cueq at 100%)
Other investments 0.0 0.0 0.0 0.0 0.0 (22.0)
Investing Cash Flow (15.5) (17.0) (5.0) (217.5) (217.5) (50.0) Antler Resource - in situ value (US$4.95bn) at spot metal
Net interest 0.0 0.1 0.4 0.2 (5.6) (10.6)
Debt 0.0 0.0 00 1275 1575 (15.0)
Dividends paid 0.0 0.0 0.0 0.0 0.0 0.0
Equity raised / (repaid) 17.6 25.4 0.0 90.0 75.0 0.0 ;‘}M
Financing Cash Flow 17.6 255 0.4 217.7 2269 (25.6)
Non-operating/Other 0.1 9.7 (0.2) (1.9) 3.2) (1.5)
Inc/(Dec) in Cash L7) 153 (7.8) (4.8) 43 799 @
4%
Balance Sheet (ASM) FY23A FY24F FY25F FY26F FY27F FY28F
Cash & Equivalents 2.6 18.0 101 53 9.6 89.5 40.000 Antler Project f'cast production profile (Cu and Cueq recovered)
Receivables 0.7 0.7 0.7 0.7 53 41.4 35,000
Inventories 0.0 0.0 0.0 0.0 3.2 24.8 30,000
Other Current Assets 0.7 0.7 0.7 0.7 0.7 0.7 25,000 16,741 18,818
PPE and Exploration 49.3 66.3 713 288.8 4988 5238 20000
Deferred tax asset 0.0 0.0 0.0 0.0 0.0 0.0
Other Non Current Assets 00 0.0 0.0 00 00 o0 ™
Total Assets 53.3 85.6 828 2955 5175 6802 % 1
Payables & Other 1.9 21 21 2.1 55 41.6 s000
Short Term Debt 0.0 0.0 0.0 0.0 0.0 0.0 -4
Long Term Debt 0.0 0.0 00 1275 2850 270.0 & Q*”“Q d”é &é d@Q «*”* qﬁé Q*"’“Q «*""\Q d“’"ﬁ d@« d"“é d“’é «*“é «*“"“Q d”é «*""QQ «*"“Q
Other Liabilities 0.0 0.0 0.0 0.0 0.0 0.0 = Copper (t) ™ Copper equivalent (t) from Zn, Au, Pb, Ag
Non-controlling interest 0.0 0.0 0.0 0.0 0.0 0.0 Valuation (A$m) (A$/sh)
Total Liabilities incl NCI 19 21 21 129.6 290.5 311.6 Antler Project (13.6Mt mine inventory) 604 0.09
Equity 51.4 83.5 80.7 165.9 227.0 368.6 Antler / Javelin expl. upside (nominal) 50 0.01
Total Liabilities & Equity 53.3 85.6 82.8 2955 5175 680.2 Tererro Project (nominal) 5 0.00
Investments 0 0.00
Ratios FY23A FY24F FY25F FY26F FY27F FY28F Corporate costs 27) (0.00)
P/E (x) na 12.1 na na na 1.4  Enterprise value 632 0.09
ROE (%) -5% 10% -3% -4% -7% 48% Net cash (debt) (FY24F) 18.0 0.00
Debt/Equity 0.0% 0.0% 0.0% 7%  126% 73%  Equity value 650 0.10

Source: Petra Capital
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Figure 1. Project location in Arizona, USA
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Figure 2: Infrastructure in the Antler Project Area
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Figure 3: July 2024 PFS vs June 2023 Scoping Study — key assumptions and outcomes

Parameter 2023 Scoping Study 2024 PFS % Change
Production

Mined tonnes to plant (Mt) 15.4 13.6 -11.7%
Annual plant throughput (Mtpa) 1.3 1.2 -1.7%
Mine life (years) Over 13 years Over 12 years

LOM Head Grade (pre-recovery) (Cueq %) 2.9% 3.20% 9.6%
Mined Production (contained metal) (Cueq t) 450,998 439,351 -2.6%
Payable Production (Cueq t) 381,400 341,071 -10.6%
Steady-state Annual Prod. (average) (Cueq t) 32,700 30,100 -8.0%
Capex

Preproduction Capex (US$m) 252 298 18.3%
Sustaining Capex (US$m) 70 160 128.6%
Total Capex (US$m) 322 458 42.2%
Costs

C1 costs (US$t/ore) 91.95 108.45 17.9%
C1 costs (US$/Ib Cueq) 1.68 1.97 17.3%
C1 costs (US$/Ib Cu) (net of co-products) -0.50 0.12 nc
AISC costs (US$t/ore) 96.49 120.15 24.5%
AISC costs (US$/Ib Cueq) 1.77 2.18 23.2%
AISC costs (US$/Ib Cu) (net of co-products) Not stated 0.51

Financials

Revenue (A$bn) 4.30 4.60 7.0%
Free Cash Flow (pre-tax) (A$bn) 2.15 1.79 -16.7%
NPV (pre-tax) (A$m) 1,245 929 -25.4%
NPV7 (pre-tax) (US$m) 835 636 -23.8%
IRR (pre-tax) 40.2% 34.3% -14.7%
NPV7 (post-tax) (ASm) Not stated 726

NPV7 (post -tax) (US$m) Not stated 498

IRR (post-tax) Not stated 30.3%

Commodity price assumptions

Copper (US$/t) 8,500 9,259 8.9%
Zinc (US$1t) 2,800 2,712 -31%
Lead (US$/t) 2,000 2,205 10.3%
Silver (US$/oz) 20 25 25.0%
Gold (US$/0z) 1,800 2,055 14.2%

Source: Company, compiled by Petra Capital

Smaller mine inventory (13.6Mt vs prev. 15.4Mt) and mill (1.2Mtpa vs prev. 1.3Mtpa) but higher head
grade (3.2% Cueq vs prev. 2.9% Cueq) so that LOM contained metal at 439kt Cueq is largely

unchanged (2.6% below) from the Scoping Study’s 451kt Cueq.

However, payable LOM production at 341kt Cueq is 10.6% lower than prev. 381kt Cueq. This is due

to lower payability assumptions as recoveries are largely unchanged.

Preproduction capex at US$298m is US$46m (18%) higher than in the Scoping Study. We note a
significant increase in the paste plant capex to US$29.6m (vs US$6.54m prev.).

A significant increase in the LOM sustaining capex to US$160m (prev. US$70m). We attribute this
to more development over the project LOM with access drives now at 20m intervals (vs 25m at the

Scoping Study).
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e Cl1 costs up 17% to US$1.97/Ib Cueq (US$1.68/Ib) with AISC up 23% to US$2.18/lb (US$1.77/Ib).
We note a small increase in mining costs (US$48.90/t vs prev. US$47.36/t) but a larger increase in
processing costs (US$23.89/t vs prev. US$17.06/t).

e Netimpactis a 25% decrease in the pre-tax NPV7 to A$929m (prev. A$1,245m).

Figure 4: Pre-production capital costs (A$m) — July’24 PFS (LHS table) vs June’23 Scoping Study (RHS)

Description I Uss million
Capital lhem US5M Mine fleat N
Mining and Mine Infr e Mine development 30.%0
ning.a ne Infrastructure : Ventilation Infrastructure 0.72
Processing Plant $100.5 Mine Dewatering Infrastructure 048
Communications/IT 0.40
Bulk Earthworks 266 Site Infrastructure — Shops/Admin 250
Light Vehicles 0.28
HV Power Switchyard and Power Distribution 3$1.2 Crushing 853
Crushed Ore Bin & Reclaim 3.96
Surface Civils [WRSF, DTSF and Buildings) 516.4 Grinding 730
Water Supply 5.3 Gravity and dassification 0.81
Flotation 27.13
Power Supply §11.0 Concentrate thicken/filter 17.66
Tailings Filter Plant 10.00
Commissioning & Spares 37.0 Paste plant i B.54 1
Engineering Services $225 Reagents 121
g & ——— _'__ Process control system 1.36
Paste Plant |r s206 | Tailings dry stack 595
o Onesite Infrastructure 2.60
Contingancy 8314 Power 7.00
Water supply 0.36
Preproduction Operating Costs 5165 Owner Costs/Project Management 505
Royalty Buyout 11.2
TOTA z
OTAL 278 Indirects 2549
Contingency 44.24
Total Capital 251.67

Source: Company, compiled by Petra Capital

Figure 5: PFS mine design (cross section looking southwest)
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Figure 6: New vs OLD forecast payable production (in Cueq tonnes)
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Summary of Changes

Updated production, capex, and cost forecasts in line with recent PFS.
o  Pre-production capex: increased to A$425m (prev. A$360m).
o Sustaining capex: increased to A$233m (prev. A$84m).
o Increased C1 and AISC in line with PFS US$1.97/Ib and US$2.18/lb Cueq.

Reduced production in Year 1 (FY27F) in line with the most recent timeline which indicates
first concentrate production in Jun. Q27 (Figure 8).

Increased dilution (to cover increased pre-production capex and working capital). Now
assume A$165m in new equity @ A$0.04/sh vs prev. A$130m @ A$0.04/sh.

Figure 7. Summary of changes (FY24F-FY25F)

Revenue
EBITDA
EBIT
NPAT
EPS
DPS

Equity value
Price target

Copper output
Zinc output
Cueq output
Cu price

Zinc price
AISC (Cueq)

FY24F FY25F FY26F
New Old % var New Old % var New Old % var

A%m 0.0 0.0 na 0.0 0.0 na 0.0 0.0 na
A$m 3.0 3.0 0% -3.1 3.1 0% -3.1 -3.1 0%
A$m 6.7 6.7 0% 3.2 3.2 0% -5.0 -5.0 0%
ASm 6.7 6.7 0% 2.8 2.8 0% -4.8 -4.8 0%
A$cish 0.25 0.25 0%  -0.09  -0.09 0%  -012  -012 0%
AScish 0.0 0.0 na 0.0 0.0 na 0.0 0.0 na
ASm 650 788 -17%
A$/sh 0.10 0.13 -23%
(t) 0.0 0.0 na 0 0 na 0 0 na
() 0.0 0.0 na 0 0 na 0 0 na
(®) - - na - - na - - na
USS$/lb 3.94 3.94 0% 4.33 4.33 0% 4.30 4.30 0%
US$/lb 1.16 1.16 0% 1.30 1.30 0% 1.30 1.30 0%
US$/lb 0.66 0.66 0% 0.67 0.67 0% 0.68 0.68 0%

Source: Petra Capital forecasts.
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Figure 8: Forward work program timeline
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Figure 9: Capex intensity (A$/t annual production) Figure 10: AISC (US%/Ib Cueq)

30,000 - 3.50 1313

25,000 A 3.00 + 282 50 256

20,000 1 2.50 A 223 218 519 o0n
15,000 - 12,997 2.00

150
10,000 A 1.00 A
5,000 - I 050 4
0 ; 0.00
\06‘

187 179

..
S,
o

%
&

.

.
i
y

.
K
%3
.

Source: Companies, Petra Capital. Note: * brownfield projects Source: Companies, Petra Capital. Note: * brownfield projects




This report is prepared solely for the use of Mike Haynes of New World Resources

PETRA , CGS F§i|ﬂobﬂaIT‘Ah!liEacheS

CAPITAL International Bridging the gap in the world market

H ABN 95 110 952 782
Petra Capltal ACN 110 952 782
Level 17, 14 Martin Place, Sydney NSW 2000  Office: +61 2 9239 9600 AFSL 317944

Level 5, 1 Collins Street, Melbourne VIC 3000 Office: +61 3 9123 3000

Disclosure

This document has been prepared in Australia by Petra Capital Pty Ltd which holds an Australian Financial Services License AFSL 317 944. Petra Capital Pty Ltd is an ASX and Chi-
X Market Participant. Petra Capital Pty Ltd and its associates, officers, directors, employees and agents, from time to time, may receive brokerage, commissions, fees or other benefits
or advantages, hold securities in companies researched by Petra Capital Pty Ltd and may trade in these securities either as principal or agent. . Petra Capital was joint lead manager
and bookrunner for this Company’s placement to raise $20m at $0.036/sh on 12 April 2024 for which fees have been received.

Disclaimer

The information or advice contained in this report has been obtained from sources that were accurate at the time of issue, however the information has not been independently verified
and as such, Petra Capital Pty Ltd cannot warrant its accuracy or reliability. Persons relying on this information do so at their own risk. To the extent permitted by law, Petra Capital Pty
Ltd disclaims all liability or responsibility for any direct or indirect loss or damage (including consequential loss or damage) caused by any error or omission within this report, or by
persons relying on the contents of this report.

This report is published by Petra Capital Pty Ltd by way of general information or advice only. This report does not take into account specific investment needs or other considerations
that may be pertinent to individual investors. Before making any investment decisions based on this report, parties should consider, with or without an investor adviser, whether any
relevant part of this report is appropriate to their financial circumstances and investment objectives. Petra Capital Pty Ltd is a licensed institutional/wholesale stockbroking firm. The
report is only intended for institutional and sophisticated clients to whom Petra Capital Pty Ltd has issued the report. Petra Capital Pty Ltd is not licensed to advise retail investors —
retail investors should contact their own stockbroker or financial adviser/planner for advice.

Ratings

Information regarding the scope and expertise of our research services, processes for selection for coverage, and the management of conflicts of interest can be found on Petra
Capital’s website at http://www.petracapital.com.au/research-disclosures. Petra Capital uses the following ratings system and definitions: Buy - Forecast to re-rate by more than 5% in
12 months; Hold - Forecast to perform up to 5% above or below the current market price in 12 months, or alternatively, where a share price exceeds Petra Capital’s valuation but there
is a belief that business growth opportunities or commodity price moves, may result in material valuation and share price upside within 12 months; Sell - Forecast to underperform by
more than 5% in 12 months; Speculative Buy - Speculative Investment; Take Profits - Recommend taking short term profits in a stock we remain fundamentally positive on a medium
term view; Accept Offer - For a company under takeover where we see the offer as a fair price with low risk of a competing offer; No Rating - No rating at this time.

US Investors

This material is intended for use in the US only by major US Institutional Investors, as that term is defined by the SEC Rule 15a-6. Transactions with US Institutional Investors and
major US Institutional Investors, as those terms are defined by SEC Rule 15a-6, are chaperoned by Global Alliance Securities, LLC, (“Global Alliance”), a SEC-registered broker-dealer
and FINRA member (web: www.globalalliancesecurities.com) in accordance with the agreement between Global Alliance and Petra Capital Pty Ltd. The information upon which this
material is based was obtained from sources believed to be reliable, but has not been independently verified. Therefore, its accuracy is not guaranteed. Additional and supporting
information is available upon request. This is not an offer or solicitation of an offer to buy or sell any security or to make any investment. Any opinion or estimate constitutes the
preparer’s best judgement as of the date of preparation and is subject to change without notice. Petra Capital Pty Ltd or Global Alliance and their associates or affiliates, and their
respective officers, directors and employees may buy or sell securities mentioned herein as agent or principal for their own account.

Canadian Investors

Petra Capital Pty Ltd is not registered as an adviser in Canada and is relying upon the international adviser exemption in British Columbia, Ontario and Quebec as permitted under
National Instrument 31-103. Petra Capital is incorporated and headquartered in Australia and has an Australian Financial Services License. All its assets are situated outside Canada
and, as a result, there may be difficulty enforcing any legal rights against Petra Capital. Its agents for service of process are: Lawdell Corporate Services Limited, 1600, 925 West
Georgia Street, Vancouver, British Columbia V6C 3L2; ToryCo Services c/o Torys LLP, 79 Wellington Street West, Suite 3000, Toronto, Ontario, M5K 1N2; and Torys Law Firm LLP,
1 Place Ville Marie, Suite 2880, Montréal, Québec H3B 4R4.

Other International
International investors are encouraged to contact their local regulatory authorities to determine whether restrictions apply in buying/selling this investment.
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