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New World Resources Ltd (NWC) BUY Share Price:  A$0.07
Significant emerging US copper asset Target Price: A$0.14
New World Resources’ (NWC) 100% owned Antler Company Data
Copper Prgject in Arizona USA, is emerging as an g o T M) 15645
exciting, high grade, copper-rich VMS development . .

. . L. . . Options/rights(M) 137.1
opportunity. Since acquiring the Project in early 2020, ; ) ]
NWC has completed more than 20,000m of drilling, Diluted for (_thfons"/”ghts (M) 17016
reporting consistent, thick, high grade mineralisation Market capitalisation ($M) 107.9
remaining open along more than 500m of strike and 12 month low/high ($) 0.03/0.12
beyond 600m deep. Consistent with the VMS model, Average monthly turnover ($M) 10.8

earlier stage exploration results indicate potential for
multiple massive sulphide lenses adjacent to known
mineralisation and within the broader tenement
package. Located in a favourable jurisdiction (70% of US
copper production is in Arizona), NWC is well placed to
attract growing investor interest as drilling continues to
outline the potential size and scale of Antler at a time of
few emerging copper plays on the ASX. We initiate with
a BUY & A$0.14/sh PT using conservative development
assumptions. Our spot valuation is A$0.19/sh.

Drilling success continues to grow Antler

¢ Antler is an advanced VMS deposit with historical small-
scale u/g production grading ~5% Cueq, and a historical
(1975) Resource of 4.7Mt @ 3.8% Cueq.

¢ Located in a prolific VMS district, close to the large United
Verde mine (historical production 33Mt ore at 4.8% Cu).

e Drilling to infill and expand the resource is delivering
some of the best copper intersections of any ASX-listed
copper company within the last two years.

® Mineralisation is being defined in lenses or “shoots”,
consistent with VMS style deposits; grade and thickness
is improving with depth where it remains open.

e Recent drill results from the “Main Shoot” include:
o 23.3m at 6.7% Cueq from 445m (ANT20)
o 25.4m at 5.2% Cueq from 559m (ANT44)

¢ Discovery of adjacent high grade lenses including “South
Shoot” with 17.1m @ 5.5% Cueq and a third shoot
recently intersecting 10.3m @ 2.3% Cueq.

e Ongoing discovery potential remains high as the
prospective VMS horizon/s continue to be targeted.

Target price of A$0.14/sh (A$0.19/sh at spot Cu/Zn)

¢ We value NWC at A$0.14/sh (fully diluted) assuming
Antler is developed as a 1Mtpa operation for A$150m
capex, producing ~29ktpa Cu equivalent at an AISC of
A$1.95/Ib Cueq for 7yrs; first production in 2025.

e Each additional year LOM increases the TP by A$0.02/sh

Key Dates Ahead

e Ongoing — Antler Project exploration results

e Sept. Q21 — Antler Project Maiden Resource
e Dec. Q21 — Demerger of cobalt assets

e Early 2022 — Antler Pre-Feasibility Study

GICS Industry Metals & Mining

Financial Summary (fully diluted/normalised)

Year End June FY22F FY23F FY24F FY25F FY26F
Revenue ($M) 0.0 0.0 0.0 1259 2518
Costs ($M) -1.5 -2.0 -3.0 -66.5 -119.9
EBITDA ($M) -15 2.0 -3.0 595 1319
NPAT ($M) -1.0 -1.6 26 507 756
EPS (¢ps) 0.1 0.1 0.1 2.0 3.0
EPS growth (%) na na na >100%  49%
PER () na na na 3.5 2.3
Op. Cashflow ($M) -15 -2.0 -3.2 519 99.6
OCFPS (¢ps) 0.1 0.1 -0.2 2.3 3.9
POCFPS (x) na na na 3.0 1.8
EV ($M) 86.4 889 1944 1617 856
EV / EBITDA (x) -ve -ve -ve 2.7 0.6
Payout ratio (%) na na na na na
Dividends (¢ps) 0 0 0 0 0
Yield (%) na na na na na
Franking (%) na na na na na
Board
Director Position Executive
Richard Hill Chairman No
Mike Haynes MD/CEO Yes
Tony Polglase Director No
NWC - performance over one year
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Disclosure and Disclaimer

Petra Capital was Co-Manager for this company’s placement to raise $20m by
way of a two tranche Placement at $0.10/sh on 3 May 2021, for which fees were
received.
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Analysis
New World Resources
Year End June Share price (A$) 0.07
Issued shares (m) 1,564
Market Cap (A$m) 107.9
Options/Rights/Escrowed (m) 137.1
Dilution (A$80m at A$0.096/sh) 836
Fully diluted no. of Shares (m) 2,538
P&L Statement (A$M) FY21F FY22F FY23F FY24F FY25F FY26F Commodity prices FY21F FY22F FY23F FY24F FY25F FY26F
Revenue 0.0 0.0 0.0 00 1259  251.8  Copper (US$/lb) 362 410 388 363 3.50 3.50
Costs (1.0 (1.5 (2.0) (3.0) (66.5) (119.9) Lead (US$/Ib) 0.90 0.91 0.93 0.95 0.95 0.95
EBITDA (1.0) (1.5) (2.0) (30) 595 1319  Zinc (US$/b) 121 1.23 1.20 1.20 1.20 1.20
D&A 0.0 0.0 0.0 0.0 (9.0) (18.0) Gold (US$/0z) 1,849 1,763 1,750 1650 1,600 1,600
Operating profit (1.0) (1.5) (2.0) (30) 505 1139  Ssilver (US$/0z) 25 22 22 22 22 22
NOI (2.3 0.0 0.0 0.0 0.0 0.0  AuD:USD 075 076 076 075 0.75 0.75
EBIT 3.3) (1.5) (2.0) (3.0 50.5 113.9  Production FY21F FY22F FY23F FY24F FY25F FY26F
Interest income 0.0 05 04 04 03 2.0  Ore processed (Antler) (Mt) 0.00 0.00 0.00 0.00 0.50 1.00
Interest expense 0.0 0.0 0.0 0.0 0.0 (8.0)  Copper (t) 0.00 0.00 0.00 000 7,438 14,875
Tax expense 0.0 0.0 0.0 0.0 00  (324) Lead(t) 0.00 0.00 0.00 000 3285 6,570
Minority interest 0.0 0.0 0.0 0.0 0.0 0.0  Znc () 0.00 0.00 0.00 0.00 14,625 29,250
Reported NPAT (3.2 (1.0 (1.6) (26) 507 75.6  Silver (Koz) 0.00 0.00 0.00 0.00 370 741
Costs (A$/lb Cu eq) FY21F FY22F FY23F FY24F FY25F FY26F
EPS Reported (A$c) 0.2 (0.2) 0.1) (0.2) 2.0 3.0  AISC (A$m) - - - - 68.40 121.80
DPS - Declared (A$c) 0.0 0.0 0.0 0.0 0.0 0.0 Cueq production (t) - - - - 14,400 28,799
Avg. shares (m) 1,413 1,764 1,882 2,238 2,538 2,538 Cueq production (Mib) - - - - 31.75 63.49
YE shares (m) 1,702 1,827 1938 2538 2538 2,538  Unit AISC (A$/lb Cueq) - - - - 2.15 1.92
Cash Flow (A$M) FY21F FY22F FY23F FY24F FY25F FY26F Resources Mt (ore) Cu% Aug/t Agglt Pb % Zn %
EBITDA (1.0) (1.5) (2.0) (3.0) 59.5 1319 Antler (Historical Resource) 4.70 1.95% 0.0 359 094% 4.13%
Invest. n WC 0.0 0.0 0.0 (0.2) (7.6) 0.0 Terrerro (Historical Resource) 5.78 1.02% 1.96 214 0.24% 1.46%
Tax expense 0.2 0.0 0.0 0.0 0.0 (32.4) Cobalt Projects Pre-Resource
Operating Cash Flow (0.8) (1.5 (2.0 3.2 51.9 99.6
Capex 0.0 (0.3) (0.3) (1515)  (7.7) (5.0) In situ value by Project In situ value by metal
Exploration 9.7) (10.2)  (107) (112) (11.8) (12.4)
Other investments 0.0 0.0 0.0 0.0 0.0 0.0 (Liesr{:rr‘g; ‘ Pg’jggfs 2 109
Investing Cash Flow 9.7) (105)  (10.9) (1627) (195) (17.4) Resource) 0% 2
Net interest 0.0 0.5 0.4 04 0.3 (6.0)
Debt 0.0 0.0 0.0 100.0 0.0 (10.0)
Dividends paid 0.0 0.0 0.0 0.0 0.0 0.0
Equity raised / (repaid) 34.8 10.0 10.0 60.0 0.0 0.0
Financing Cash Flow 34.8 105 10.4 160.4 0.3 (16.0)
Non-operating/Other 23) 0.0 0.0 00 00 0.0 (Huorcal c
Inc/(Dec) in Cash 221 (1.5) (2.5) (55 327 662 Resouree) =
Balance Sheet (A$M) FY21F  FY22F FY23F FY24F FY25F FY26F 35,000 Antler Project feast production profile (Cu and Cued)
Cash & Equivalents 231 215 19.0 135 46.2 112.4 30000
Receivables 0.2 0.2 0.2 0.0 12.6 12.6 25,000
Inventories 0.0 0.0 0.0 0.0 7.6 7.6 20000 13,924
Other Current Assets 0.0 0.0 0.0 0.0 0.0 0.0
PPE and Exploration 27.2 377 486 2114 2218 2212 1000
Deferred tax asset 0.0 0.0 0.0 0.0 0.0 0.0 10.000
Other Non Current Assets 0.0 0.0 0.0 0.0 0.0 0.0 5000
Total Assets 50.5 59.5 67.9 2249 2882 353.8 1
Payables & Othel‘ 06 06 06 02 128 128 FY21F FY22F FY23F FY24F FY25F FY26F FY27F FY28F FY29F FY30F FY31F FY32F
Short Term Debt 0.0 0.0 0.0 00 00 00 ™ Copper (9 = Copper equivalent (§from Pb, Zn. Ag
Long Term Debt 0.0 0.0 0.0 100.0 100.0 90.0
Other Liabilities 0.0 0.0 0.0 0.0 0.0 0.0 Valuation (A$m) (A$/ps)
Non-controlling interest 0.0 0.0 0.0 0.0 0.0 0.0  Antler Project (7Mt mine inventory Petra est.) 322 0.13
Total Liabilities incl NCI 0.6 0.6 0.6 100.2 112.8 102.8 Antler exploration upside (n/a - built into Project LOM) 0 0.00
Equity 49.9 58.9 67.3 1247 1754 251.0 Terrerro Project 5 0.00
Total Liabilities & Equity 50.5 59.5 67.9 2249 2882 353.8 Cobalt Projects (to demerge) 10 0.00
Investments 0 0.00
Major Shareholders - July 2021 (Source: Iress) Corporate costs (18) (0.01)
Paradice Investment Mngt. 8.0% Deck Chair Hidg. 3.2% Enterprise value 320 0.13
Perennial Value Mngt. 5.6% Mahsor Holdings 2.5% Net cash (debt) (FY21) 23 0.01
M&G Investment Mngt. 5.3% Ransdale Invest 2.5% Equity value 343 0.14

Source: Petra Capital. Fully diluted for 836m new shares at an average price of A$0.096/sh to raise A$80m in FY2022-2024.
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Executive Summary

A growing, high-grade base metal development opportunity

New World Resources (ASX:NWC) is a US-focused exploration and development company with four
base metal projects located in the mid-west. The group’s flagship asset and primary focus is the Antler
Copper Project (NWC 100%) located in Arizona. NWC’s second base metal project - the Terrero Cu-
Au-Zn Project - is located in New Mexico. NWC also has two cobalt projects — Colson (Idaho) and
Goodsprings (Nevada) - which are targeted to be spun off in a separate listing on the ASX in late 2021.

Antler Copper Project, Arizona - expanded Resource expected soon

Antler is a high-grade, copper-zinc, Volcanic Massive Sulphide (VMS) deposit in Arizona with historical,
small-scale, near surface, underground production down to 150m (70,000t ore @ 5% Cueq). The mine,
which has remained dormant since 1970, has a historical (non-JORC) Resource of 4.7Mt @ 3.8% Cueq.

Since acquiring the asset in early 2020 with a view to re-starting a small-scale underground copper
operation, NWC has completed more than 20,000m of drilling and carried out a number of geophysics
surveys. This work has revealed Antler to be a much larger system than anticipated, with drilling
indicating the main lens increases in thickness and grade with depth. Further, a number of parallel
lenses have recently been discovered, whilst geophysics has revealed additional high priority targets
along the mineralised horizon.

Drilling has defined thick, high-grade mineralisation below and along strike of historical underground
workings, including in the “Main Shoot” which extend beyond the 600 vertical metres currently drilled.
While mineralisation outcrops over at least 750m, high-resolution magnetic data indicates mineralisation
could extend over 1km in strike. Thus, there is considerable potential to increase the resource base at
the Antler Deposit.

Assuming a mineralised envelope of 750m (strike) x 7.5m (width) x 600m (deep), we calculate a
potential expanded Resource of ~9Mt, which underpins our projected mining inventory of 7Mt to support
a 1Mtpa operation producing ~29ktpa Cueq over 7 years.

NWC remains focused on defining a significant deposit at Antler, with an updated resource due in Sep.
Q'21 and a Pre-Feasibility Study (PFS) in early CY2022. The Project benefits from its location in Arizona
(70% of all US copper production), is close to key rail and road infrastructure and in a sparsely populated
region on private land - we expect this should help expedite mine permitting.

Terrero VMS Project, New Mexico - gold-rich base metal opportunity

NWC is progressing applications (including baseline environmental studies) for a maiden drill program
at its highly prospective Terrero Cu-Au-Zn VMS project in New Mexico. The Jones Hill deposit (NWC
option to acquire 100%) has a historical Resource of 5.8Mt @ 2.9% Cueq, although mineralisation
remains open at depth as indicated by the deepest drill holes returning 31m at 1.7% Cu, 1% Zn, 12g/t
Ag & 1g/t Au and 26m at 1.8% Cu, 2.7% Zn, 15g/t Ag & 2.5g/t Au. A total of 59 holes for 27,000m has
previously been completed, although there has been no significant work undertaken since 1993.

Target price of A$0.14/sh underpinned by NPV, valuation for Antler

Underpinned by a NPV1o valuation for the Antler Project of A$322m, we calculate NWC'’s equity value
at A$343m (equivalent to A$0.14 per fully diluted share). This assumes a 1Mtpa operation is developed
for A$150m with first production in 2025. We expected 65/35 debt/equity funding split, with equity
assumed to be raised at 10c/sh in FY24.

A peer comparison supports our view that NWC - with one of the highest Cueq grades amongst its peer
group - offers value, trading at A$0.16/lb of Cueq Resource, below the broader copper peer group
average of A$0.19/lb. We believe the group’s Resource unit value will re-rate on further positive
exploration announcements and as the Antler Copper Project development plan is progressed.

Risks include (i) exploration success in establishing an economic Resource, (ii) capital requirements
and timeframe to progress the Project to production, (iii) operating costs and production profile, (iv)
commodity price and FX volatility, (v) regulatory, environmental, and other approvals.




This report is prepared solely for the use of Mike Haynes of New World Resources

PETRA

CAPITAL

Global Alliance
P A R T N E R S

Bridging the gap in the world market

JETT CAPITAL

—— ADVISORS —

Level 17, 14 Martin Place, Sydney NSW 2000

Office: +61 2 9239 9600

ABN 95 110 952 782
ACN 110 952 782
AFSL 317 944

Australia’s exclusive partner of Global Alliance Partners & Jett Capital Advisors

Tonghai Financial
29 Queen's Road Central, China Building,
Hong Kong

Aris PrimePartners Asset Mgmt
16 Collyer Quay
Singapore

Australia United States & Canada United Kingdom & Luxembourg
Petra Capital Jett Capital Advisors Cornhill Management

Level 17, 14 Martin Place 712 5th Avenue No. 1 Cornhill

Sydney New York London

China & Hong Kong Singapore Japan

Capital Partners Securities

1 Chome-13-7 Uchikanda, Chiyoda City,
Tokyo

Korea

KTB Financial Group
KTB Building, 66 Yeoudaero, Yeongdeungpo-gu
Seoul

Thailand

Country Group Securities
132 Wireless Road, Lumpini, Pathumwan
Bangkok

Vietnam
Ho Chi Minh Securities

Level 5 & 6, AB Tower, 76 Le Lai, District 1
Ho Chi Minh City

United Arab Emirates

MAC Capital

Sheikh Zayed Road, 4th Interchange
Dubai

Switzerland

SEAL Group

Via Nassa 5, CH — 6900
Lugano

Spain

GVC Gaesco
Fortuny 17, 28010
Madrid

Cyprus United States United States

Eurofast TerraNova Capital Partners Auerbach Grayson

Cypress Centre, 5, Chytron Str Suite 1402, 420 Lexington Avenue 25 West 45 Street

Nicosia New York New York
Disclosure

This document has been prepared in Australia by Petra Capital Pty Ltd which holds an Australian Financial Services License AFSL 317 944. Petra Capital
Pty Ltd is an ASX and Chi-X Market Participant. Petra Capital Pty Ltd and its associates, officers, directors, employees and agents, from time to time, may
receive brokerage, commissions, fees or other benefits or advantages, hold securities in companies researched by Petra Capital Pty Ltd and may trade in
these securities either as principal or agent. Petra Capital was Co-Manager for this company’s placement to raise $20m by way of a two tranche Placement at
$0.10/sh on 3 May 2021, for which fees were received.

Disclaimer

The information or advice contained in this report has been obtained from sources that were accurate at the time of issue, however the information has not
been independently verified and as such, Petra Capital Pty Ltd cannot warrant its accuracy or reliability. Persons relying on this information do so at their own
risk. To the extent permitted by law, Petra Capital Pty Ltd disclaims all liability or responsibility for any direct or indirect loss or damage (including consequential
loss or damage) caused by any error or omission within this report, or by persons relying on the contents of this report.

This report is published by Petra Capital Pty Ltd by way of general information or advice only. This report does not take into account specific investment
needs or other considerations that may be pertinent to individual investors. Before making any investment decisions based on this report, parties should
consider, with or without an investor adviser, whether any relevant part of this report is appropriate to their financial circumstances and investment objectives.
Petra Capital Pty Ltd is a licensed institutional/wholesale stockbroking firm. The report is only intended for institutional and sophisticated clients to whom
Petra Capital Pty Ltd has issued the report. Petra Capital Pty Ltd is not licensed to advise retail investors — retail investors should contact their own stockbroker
or financial adviser/planner for advice.

Ratings

Information regarding the scope and expertise of our research services, processes for selection for coverage, and the managem ent of conflicts of
interest can be found on Petra Capital’s website at http://www.petracapital.com.au/research-disclosures.

Petra Capital uses the following ratings system and definitions: Buy - Forecast to outperform the Market by more than 5%; Hold - Forecast to perform up to
5% above or below the Market; Sell - Forecast to underperform the Market by more than 5%; Speculative Buy - Speculative Investment; Take Profits -
Recommend taking short term profits in a stock we remain fundamentally positive on a medium term view; Accept Offer - For a company under takeover
where we see the offer as a fair price with low risk of a competing offer; No Rating - No rating at this time. Market performance is relative to the S&P/ASX
Small Ordinaries Index which we assume generates a neutral return on a 12 month basis.

US Investors

This material is intended for use in the US only by major US Institutional Investors, as that term is defined by the SEC Rule 15a-6. Transactions with US
Institutional Investors and major US Institutional Investors, as those terms are defined by SEC Rule 15a-6, are chaperoned by Global Alliance Securities,
LLC, (“Global Alliance”), a SEC-registered broker-dealer and FINRA member (web: www.globalalliancesecurities.com) in accordance with the agreement
between Global Alliance and Petra Capital Pty Ltd. The information upon which this material is based was obtained from sources believed to be reliable, but
has not been independently verified. Therefore, its accuracy is not guaranteed. Additional and supporting information is available upon request. This is not
an offer or solicitation of an offer to buy or sell any security or to make any investment. Any opinion or estimate constitutes the preparer’s best judgement as
of the date of preparation and is subject to change without notice. Petra Capital Pty Ltd or Global Alliance and their associates or affiliates, and their respective
officers, directors and employees may buy or sell securities mentioned herein as agent or principal for their own account.

Other International
International investors are encouraged to contact their local regulatory authorities to determine whether restrictions apply in buying/selling this investment.
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